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Paris nips at London’s heels after Brexit and Macron win, 
while a buoyant Madrid outstrips Milan and Munich  
 
We have just published our latest outlook report for European Cities and Regions (attached). Key conclusions 
are summarised below.   
 
Media may reproduce the charts and tables in this release, the report and presentations with attribution to 
Oxford Economics. 
 
Summary: 
 

 

We continue to forecast that London outpaces 

Paris in terms of GDP growth, delivering 2.3% 

a year rises across the period 2017-21 

compared with 1.6% for the French capital. 

But Brexit, and the election of President 

Macron, mean that this is a comparison to 

watch. Indeed, we project that Paris matches 

London’s growth in office-based employment, 

with a 1.0% a year rise for both cities. 

Europe’s Cities: GDP growth ranking 2017-21   

Annual average GDP growth 

1. Warsaw 

3.5% 

6. Madrid  

    2.6% 

11. Barcelona   

      2.0% 

16.Brussels 

      1.7% 

2. Sofia  

3.1% 

7. Bucharest  

    2.5% 

12. Helsinki 

      1.9% 

17. Lisbon 

       1.6% 

3. Prague 

2.8% 

8. London  

    2.3% 

13. Amsterdam 

       1.9% 

18. Paris 

      1.6% 

4. Dublin 

2.7% 

9. Budapest  

    2.1% 

14. Milan 

      1.7% 

19. Athens 

      1.6% 

5. Stockholm  

2.7% 

10. Lyon 

      2.0% 

15.  Berlin 

       1.7% 

 

20. Vienna 

       1.5% 

 

 

Where Brexit is concerned, there have been two 

major macroeconomic consequences for the UK 

as a whole. The first has been the sharp fall in 

sterling, which has been helpful in terms of 

competitiveness but harmful in terms of higher 

inflation and hence a squeeze on consumer 

spending. The second has been a likely negative 

impact on business confidence and hence on 

investment decisions, because of concerns over 

reduced trading opportunities and slower growth 

(with adverse consequences on public finances, 

and the like). The latter effect has probably been 

strengthened by the inconclusive result of the UK 

general election. 
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London shares in these national difficulties, but 

also has its own particular concerns over future 

access to EU financial markets, and curbs on EU 

migrants, both of which are especially important for 

the capital. However, on neither of these is there 

any hard evidence as yet. So, while we are being 

cautious in our forecasts, we are not currently 

projecting a major crisis.  

 

 

 
 
 

 
 

In France, Emmanuel Macron has secured an 

overwhelming majority in parliamentary elections to 

add to his success in the presidential poll. He will 

therefore feel able to introduce fully his pro-business 

reform programme, introducing greater flexibility in 

the labour market. That’s potentially very important 

to Paris, if it helps turn the trickle of jobs exiting 

London into a substantial flow.  

 

However, the French public has in the past not 

responded favourably to attempted labour market 

reforms, and the very low turn-out at the election 

may mean that Macron will face a lot of extra-

parliamentary opposition, which the President may 

find himself unable to resist – especially if his plan to 

cut corporation taxes is seen as rubbing salt into the 

wound for ordinary workers. 

 

Behind London and Paris in terms of scale are the 

key cities in each of Europe’s three other leading 

economies: Madrid, Milan and Munich. Of the three, 

Munich takes third place in terms of GDP growth 

with just 1.5% a year in the 2017-21 period, beaten 

by Milan at 1.7%, which is itself projected to be well 

behind Madrid at 2.6% a year.  

Dublin and Stockholm, in contrast, both impress – 

more so than their clearest rival, Amsterdam. We 

forecast 2.7% a year GDP growth for both Dublin 

and Stockholm. In particular, Dublin gains from the 

fact that its information and communications sector 

is larger as a share of GDP than in any of the other 

cities covered here, and grows faster – testimony to 

its success at attracting inward investments. 

Warsaw grows even faster in our projections, at 

3.5% a year, 2017-21, helped by strong output gains 

in its financial services sector. London and Frankfurt, 

in contrast, look set for particularly weak 

performance from this sector. Prague lags Warsaw 

in terms of overall growth at 2.8% a year, although 

that’s still a strong performance by European 

standards. 
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About Oxford Economics: 

 

Oxford Economics is one of the world’s foremost independent global advisory firms, providing reports, forecasts and 

analytical tools on 200 countries, 100 industrial sectors and over 3,000 cities. Its best-in-class global economic and 

industry models and analytical tools provide an unparalleled ability to forecast external market trends and assess their 

economic, social, and business impact.  

 

Follow us on Twitter, Facebook and LinkedIn:  
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Other offices in: Paris, Milan, Frankfurt, New York, Princeton, Boston, Chicago, Los Angeles, Houston, Miami, Mexico City,  
Toronto, Tokyo, Singapore, Hong Kong, Johannesburg, Cape Town, Dubai, Belfast, and Oxford (global headquarters). 
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